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Independent Auditors’ Report to the Trustee

Wo have audited the accompanying financial statements of Global Shorl-Term High Yield Bond Fund (in
liquidation}, Glokal Short-Term High Yiald Bond Fund 4 and Short-Tarm High Yield Corporate Bond Fund
2014-09 (collectively the “Sub-trusis™), sub-trusts of Kokusai — MUGC Master Trust, which comprise the
statement of net assets and the statement of investments and cther net assets as at November 30, 20186,
the statements of operations and changes in net assels for the year then anded, and notes, comprising
a summary of significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with generally accapted accounting principles in Luxembourg applicable to invastment funds,
and for such intemal control as management detarmines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or ermor.

Audditors’ Responsibility
Qur responsibility is to express an opinicn on these financial statemenis based on our audit We
conducted our audit in accordance with Intemational Standards on Auditing. Those standards require

that we comply with ethical requirements and plan and perform the audit to obtain reascnable assurance
about whether the financial statements are free from material misstatement.

An audit involves parforming procaduras to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on our judgmaent, including the assesament of
tha risks of matarial misstatement cf the financial stalements, whether due to fraud cor error. In making
those risk asseasments, wa consider internal control relevant to the Sub-trusts’ preparation and fair
presentation of the financial stalements in order to design audit procadures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Sub-trusts’
internal control. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

Woe believe that the audit evidence we have cbiained is sufficient and appropriate fo provide a basis for
our audit cpinion.

Opinion

In our apinion, the financial statements present fairly, in all material respects, the financial position of the
Sub-trusis as at Novembar 30, 2016, and its financial parformance and changes in its net assets for the
yoar then ended in accordance with generally accepted accounting principles in Luxembourg applicable
to investment funds.

Emphasis of Matter

Without qualifying our cpinicn, we draw attention to Note 3 in the financial statements which describes
that the going concemn basis of preparing financial statements has not been used for Global Short-Term
High Yield Bond Fund {in liquidation} which will tarminate on October 31, 2017 unless tarminated earlier.
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3,654, 657. 49k KL Th -7,
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HOBT FOFEBITICHE Rt Z ik, BETAFETES,

E15 RERMEARFICHNDRBERS L URRIRTME R DL E

Jo—nNLESEREYVHET 7~ GERT)
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20164E11 H30 HICH T LI EIC I T 2 RIGHEHELE X, DITO LBV 9T 52 L8 TE %,

* Ky

FEAMRESRZ 037 D EBUF L
FEAMRESR T 037D EBIHH K

99, 580. 18

(2,342,524. 18)

BER ML ICHD SIMERIEE

(2,242, 944.00)

R TRIBINZ 370 D EBUFI A
TIN5 FEHHER

150, 873. 51

(152, 673. 68)

BEBEFHENITH I HHEFIELS

(1,800.17)

20164F 1130 HICHE T LIRS T 2 REJFHIIRE OZE L, LLTO LBV 5ird 5 2 L

TZE 2,
2015411 4308 0165118308 O MAROLE
CKFIL) KR GE RIL)

BB A MRESR N 37 % R IEBFHI S DL B
N R R ERIEA 105, 023. 22 65, 294. 80 (39, 728. 42)
AR SEELRAM R 5% (2, 036, 483. 04) (805, 404. 80) 1,231, 078. 24
RERFFMEELE () (1,931, 459.82) (740, 110. 00) 1,191, 349. 82
FRETAIRANC BT 2 R EBFHE S DL B
PN R R ERIEA 77, 088. 14 28, 418. 29 (48, 669. 85)
AR SEELRAM R % (11.29) - 11.29
RERFFMELE (HHEE) 71,076. 85 28,418.29 (48, 658. 56)
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20164F 1130 HICH T LIRS T 2 RBEHEHELE L, BLTO LB 5T 5 2 L8 TE %,

FEAMRESRZ 037 D EBUF L
GG MRERIC D)2 FEHHE R
BEFMEEFICH A HMERER

FRR TN D0 D BRI
R THRIZHNC D 2 TR
BEFHENITH I HHERBIEL

* Ky

182, 037.

(8,747,791.61)

07

(3,565, 754. 54)

353, 058.

(324, 164.71)

38

28, 893.

67

20164E11 H30 HICH T LI EIC I T 2 REFGHEBRR OLE L, LITO LBV 545 Z L

TZ %,
20154811 5308 0165118308 FEREMAZORL
K RIL) CKRIL) K KL

BB A MRESR ) B REBFHG RS O A B
A FEHL AT 4% 188, 479. 46 166, 672. 56 (21, 806. 90)
AR SEELRHAM R % (4, 784, 121.91) (2,003, 691. 97) 2, 780, 429. 94
RERFFMELE () (4,595, 642. 45) (1,837,019.41) 2,758, 623.04
FRETARIRANC BT 2 R EBFHE S DL B
A FEHL AT 4% 150, 369. 73 83, 543. 98 (66, 825. 75)
ENE RN (4. 65) — 4.65
RERFFMEELE (HHE8) 150, 365. 08 83,543.98 (66, 821.10)
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20164F 1130 HICH T LIRS T 2 RBEHEHELE L, BLTO LB 5T 5 2 L8 TE %,

BREA
Baf

BRERMISFICH M HIMERIEE

BEFHENITH I HHERBIEL

NS
NS

AT

MHRESRNT 370> 2% FEBIF 4
MERESR T 737D FEBLR K

HIZRINZ 03 D FEHFIE
FIRKNT 30 D FBIE R

a NI D FEBFR
a TN DEBURK

3 VAN BHMRTIES

* Ky

(1,

333, 195.

771, 873.

84

76)

1,

438, 677.

92)

16,

11,

953, 697.

450, 041.

02

70)

, 503, 655.

32

590, 653.

(31, 310.

18

45)

559, 342.

13

20164E11 H30 HICH T LI EIC R T 2 REFFHEBRR OLE L, LITO LBV 5ird 5 Z L

TE %,

e il
REHL
RFEH
REH

RFEH
RFEH
REH

RFEH
RFEH

CKEFIL)

HRESAZ 230> D AR FEBLFHAIH 4 DA H)

AR 4 92, 888. 05 363, 803. 76 270, 915. 71

REEEES (8, 668, 106. 67) (3, 598, 298. 56) 5, 069, 808. 11

FFEEAE (fZE) (8,575, 218.62) (3,234, 494. 80) 5, 340, 723. 82
FRETAIRANC BT 2 R EBFHE S O LB

PR 4% 292, 136. 24 128, 572. 65 (163, 563. 59)

BEEEES (238, 388. 30) (1, 360, 050. 58) (1, 121, 662. 28)

PR (fHZE) 53, 747.94 (1,231,477.93) (1,285, 225.87)
F7 v a ANBT D REBFHE AR DA E)

P 4% 6, 521, 820. 23 3, 581, 185. 30 (2,940, 634. 93)

BEIEEES - - -

R (fHZE) 6, 521, 820. 23 3,581, 185.30 (2,940, 634.93)

REH
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2016411 H 30 H H7E
Ck L THER)
gl W AL Wi
I NEOEESIFRICESIN TV ELITMMORFHSHIE TSI SN TLSEEED H S EMILE
&%
NI a—4
BW GROUP LTD 6.625% 06/28/2017 ¥ RoL 300,000  316,125.00  302,250.00  0.48%
316,125.00  302,250.00  0.48%
Veond
BOMBARDIER INC 4.75% 04/15/2019 PV 500,000  501,250.00  498,349.99  0.79%
LIONS GATE ENTERTATNMENT CORP 5.25% 08/01/2018 3 /L 575,000  597,843.75  610,218.75  0.97%
NOVELIS INC 8.375% 12/15/2017 PV 750,000  787,500.00  750,937.50  1.19%
TECK RESOURCES LTD 3.85% 08/15/2017 ¥ RoL 100,000  98,437.50  97,250.00 0. 15%
TELESAT CANADA / TELESAT LLC 6% 05/15/2017 KK/ 1,075,000 1,077,506.98 1,076,827.48  1.71%
gé%g%Nggi?giggggUTICALs INTERNATIONAL INC ¥R 750,000  759,000.00  712,439.98  1.13%
3,821,538.23 3,746,023.70  5.94%
A B
TRANSOCEAN INC 6% 03/15/2018 PV 590,000  594,291.25  595,829.19  0.94%
594,291.25  595,829.19  0.94%
TANT R
25§§?§0§R$§ﬁ§? gégéiAB5&¥g/é0?gRCAp GLOBAL s o)1 850,000  836,720.00  866,209.48  1.37%
836,720.00  866,209.48  1.37%
NI TN
ARCELORMITTAL 6. 125% 06/01/2018 ¥ RoL 400,000  425,920.00  419,420.01  0.66%
BOARDRIDERS SA 8.875% 12/15/2017 a—n 1,500,000 1,865,613.75 1,541,363.62  2.44%
BORMIOLT ROCCO HOLDINGS SA 10% 08/01/2018 a—m 575,000  719,765.36  629,033.44  1.00%
INEOS GROUP HOLDINGS SA 5.875% 02/15/2019 PV 500,000  499,116.67  509,054.99  0.81%
INTELSAT LUXEMBOURG SA 6.75% 06/01/2018 ¥ RoL 594,000  613,766.00  435,476.25  0.69%
%ﬁ%&éﬁgg?gDT INTERNATIONAL FINANCE SA 3.5% 4 o) 500,000  492,475.00  496,344.99  0.79%
4,616,656.78 4,030,693.30  6.39%
=Y NVEE
DRILL RIGS HOLDINGS INC 6.5% 10/01/2017 ¥ oL 684,000  680,896.04  294,120.00  0.47%
680,896. 04  294,120.00  0.47%
FT B
NXP BV / NXP FUNDING LLC 3.75% 06/01/2018 PV 250,000  248,125.00  255,532.49  0.40%
248,125.00  255,532.49  0.40%
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GLOBAL A&T ELECTRONTCS LTD 10% 02/01/2019 KR4 1,084,000  991,860.00  829,260.00  1.31%
991,860.00  829,260.00  1.31%
AFXU R
?Bgfg?zgngSMAN GLOBAL FINANCE PLC 8. 5% ¥ koL 320,000  332,510.64  289,081.59  0.46%
CEVA GROUP PLC 4% 05/01/2018 KR 1,644,000 1,441,065.33 1,461,581.75  2.32%
VEDANTA RESOURCES PLC 9. 5% 07/18/2018 K R 600,000  607,168.75  635,814.01  1.01%
VOYAGE CARE BONDCO PLC 6. 5% 08/01/2018 AR 500,000  850,179.37  631,471.75  1.00%
3,230,924.09 3,017,949.10  4.79%
T AV BERE
ADS TACTICAL INC 11% 04/01/2018 ¥ oL 350,000  361,731.25  357,875.00  0.57%
ALERE INC 7. 25% 07/01/2018 ¥ R 490,000  501,715.10  494,900.00  0.78%
ALLY FINANCIAL INC 3.25% 11/05/2018 ¥ RoL 200,000  200,683.00  200,705.99  0.32%
ALLY FINANCIAL INC 4.75% 09/10/2018 PV 200,000  203,500.00  205,840.00  0.33%
ALLY FINANCIAL INC 8% 12/31/2018 ¥ RoL 300,000  323,250.00  326,376.00  0.52%
AMERICAN ATRLINES GROUP INC 6. 125% 06/01/2018 K/ 1,000,000 1,037,966.67 1,032, 500.00  1.64%
ANTXTER INC 5. 625% 05/01/2019 ¥ RoL 500,000  532,467.50  525,070.00  0.83%
ASHLAND LLC 3.875% 04/15/2018 PV 250,000  253,750.00  256,865.01  0.41%
g??ggéA¥$go¥égg§£ALs LLC / AMH NEW FINANCE INC o . 250,000  248,834.21  250,312.50  0.40%
AV HOMES INC 8. 5% 07/01/2019 KR4 1,500,000 1,496,681.02 1,545,000.00  2.45%
AVAYA INC 7% 04/01/2019 ¥ R 750,000  740,625.00  653,437.50  1.04%
BANKRATE INC 6. 125% 08/15/2018 ¥ RoL 750,000  741,270.34  751,875.00  1.19%
BEVERAGES & MORE INC 10% 11/15/2018 ¥ R 900,000  833,937.50  848,250.00  1.34%
g;;&g/ggfg/ BI-LO FINANCE CORP 9. 25% ¥R 1,500,000 1,533,750.00 1,203,750.00  1.91%
BLUELINE RENTAL FINANCE CORP 7% 02/01/2019 KK/ 1,000,000 1,045, 000.00  960,000.00  1.52%
ggifgggggngY HEALTH SYSTEMS INC 5. 125% PV 850,000  862,607.00  833,637.47  1.32%
CIT GROUP INC 6.625% 04/01/2018 ¥ oL 400,000  432,964.00  422,168.00  0.67%
CNH INDUSTRIAL CAPITAL LLC 3.625% 04/15/2018 > /L 900,000  890,730.00  906,462.02  1.44%
COMMERCTAL VEHICLE GROUP INC 7.875% 04/15/2019 3 K/ 1,026,000 1,011,690.42 1,017,412.40  1.61%
CSC HOLDINGS LLC 8.625% 02/15/2019 PV 250,000  291,875.00  275,905.00  0.44%
DISH DBS CORP 4. 25% 04/01/2018 K R 500,000  498,121.00  511,684.99  0.81%
DISH DBS CORP 7.875% 09/01/2019 PV 500,000  559,375.00  554,985.01  0.88%
DOLE FOOD CO INC 7.25% 05/01/2019 PV 995,000  998,125.00 1,004,362.97  1.59%
?3¥§§TEEA%KE§§5h§P¥gN§%AE$§3T}3313F THE QUAPAW s o) 1,300,000 1, 365,325.58 1,332,500.00  2.11%
FLEXI-VAN LEASING INC 7.875% 08/15/2018 KR4 1,250,000 1,304,583.34 1,125,000.00  1.78%
EESE{BQO§SST COAST HOLDINGS CORP 6. 75% ¥ R 575,000  602,312.50  592,250.00  0.94%
FRONTTER COMMUNTCATIONS CORP 8. 125% 10/01/2018 3% /L 500,000  567,000.00  534,264.98  0.85%
GENON ENERGY INC 9.5% 10/15/2018 K R 905,000 954, 344.07  633,500.00  1.00%
GENWORTH HOLDINGS INC 6.515% 05/22/2018 PV 700,000  713,239.00  701,294.98  1.11%
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GIBSON BRANDS INC 8.875% 08/01/2018 * R 1,500,000 1,492,697.37 1,256,250.00  1.99%
8552{/§§§§S DREDGE & DOCK CORP 7. 375% ¥ KoL 1,625,000 1,641,875.00 1,604,687.50  2.53%
SEEEK29Z§5§OEB}T§§25%S/GREEKTOWN MOTHERSHIP s 1oy 1,250,000 1,262,500.00 1,314,062.50  2.08%
GUITAR CENTER INC 6.5% 04/15/2019 K R 1,500,000 1,389,375.00 1,323,750.00  2.10%
HARLAND CLARKE HOLDINGS CORP 9.75% 08/01/2018 3 /L 1,000,000 1,067,479.17 1,025,000.00  1.62%
HCA INC 3.75% 03/15/2019 * R 250,000  249,375.00  255,345.00  0.40%
TAC/INTERACTIVECORP 4. 875% 11,/30/2018 PV 210,000  215,118.75  214,321.80  0.34%
égﬁfgcgNgggﬁRi§g§5ipog/{gﬁgg1gNTERPRISES ¥R 1,100,000 1,099,387.73 1,112,594.96  1.76%
INTERFACE SECURITY SYSTEMS HOLDINGS INC /
INTERFACE SECURITY SYSTEMS LLC 9. 25% KR 1,125,000 1,156,902.19 1,120,781.25  1.78%
01/15/2018
ISTAR INC 4% 11/01/2017 KR 500,000  493,750.00  501,489.98  0.79%
ISTAR INC 4.875% 07/01/2018 PV 500,000  506,000.00  500,035.02  0.79%
JC PENNEY CORP INC 7.95% 04/01/2017 K R 675,000  700,312.50  685,968.75  1.09%
KEMET CORP 10.5% 05/01/2018 K R 1,634,000 1,723,273.96 1,629,915.01  2.57%
LEVEL 3 FINANCING INC FRN 01/15/2018 K R 400,000  402,000.00  401,004.00  0.64%
IMI AEROSPACE INC 7.375% 07/15/2019 PV 750,000  756,562.50  755,625.00  1.20%
Xégﬂ?g%T?ggEﬁoI?;ERgégégNﬁg/%Egzé1gDL ¥R 1,550,000 1,592,457.08 1,542, 250.00  2.44%
NRG ENERGY INC 7.625% 01/15/2018 K kL 500,000  556,250.00  528,750.00  0.84%
RADTAN GROUP INC 5. 5% 06/01/2019 PV 500,000  524,800.00  519,925.00  0.82%
SAEXPLORATTON HOLDINGS INC 10% 04/14/2019 K R 850,805  744,369.72  659,373.88  1.04%
SOUTHWESTERN ENERGY CO 5.05% 01/23/2018 KR 295,000  231,187.50  230,062.50  0.36%
SOUTHWESTERN ENERGY CO 7.5% 02/01/2018 KR 600,000  630,000.00 626, 154.01  0.99%
TENET HEALTHCARE CORP 5% 03/01/2019 KR 500,000  494,412.50  476,959.99  0.76%
TENET HEALTHCARE CORP 6.25% 11/01/2018 K R 250,000  267,500.00  261,832.50  0.41%
TESORO CORP 4. 25% 10/01/2017 KR 75,000  76,657.50  76,471.50  0.12%
T-MOBILE USA INC 6.464% 04/28/2019 ¥ R 750,000  775,425.00  762,862.47  1.21%
TUTOR PERINT CORP 7.625% 11/01/2018 KR 600,000  599,625.00  604,265.99  0.96%
gg}g?gzggngNENTAL HOLDINGS INC 6.375% ¥ KL 1,000,000 1,055,455.80 1,045,029.98  1.66%
WHITING PETROLEUM CORP 5% 03/15/2019 KR 295,000  208,687.50  222,615.01  0.35%
WHITING PETROLEUM CORP 6.5% 10/01/2018 K R 750,000  722,093.75  750,495.01  1.19%
YUM! BRANDS INC 6. 25% 03/15/2018 KR 85,000  90,135.70  89,558.55  0.14%
43,833,119.72 42, 155,621.98  66.77%
&5t1 59,170, 256. 11 56,093,489.24  88.86%
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ASSOCTATED ASPHALT PARTNERS LLC/ROAD HOLDINGS

ITT LLC/ASSOCTATED ASPHALT FINANCE 8. 5% >k RL 1,250, 000 1,309, 022.98 1,259, 375. 00 1.99%

02/15/2018

BUMBLE BEE HOLDINGS INC 9% 12/15/2017 K R 1, 150, 000 1,210, 922.45 1,138, 500. 00 1. 80%

INVENTIV HEALTH INC 9% 01/15/2018 Kk RL 750, 000 786, 182. 50 756, 150. 00 1.20%

NAT ENTERTATNMENT HOLDINGS / NAT ENTERTAINMENT ., . o

HOLDINGS FINANCE CORP 5% 08/01/2018 kR 500, 000 512, 500. 00 506, 875. 00 0.80%
3,818, 627.93 3, 660, 900. 00 5.79%

=g 3,818,627.93 3, 660, 900. 00 5.79%

REHMIEEEE 62,988, 884.04 59,754,389.24 94.65%

SRITTEA 507, 925. 08 0.80%

Z DA DFE PE 2,870, 904. 74 4.55%

$E E(MmEE 63,133,219.06 100.00%

BT OERRIIAMBEEHE R3O LD TH D,
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(MU PELLER %)

7 AV ERE 72.56%
Ny TG 6. 39%
ot 5. 94%
AFX YR 4.79%
TANT R 1.37%
A R— 1.31%
A< R 0. 94%
R o0 —& 0. 48%
~—T v LR 0.47%
*T K 0. 40%

94. 65%
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