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KPMG

P.O. Box 493

Century Yard, Cricket Square
Grand Cayman KY1-1106
Cayman Islands

Telephone +1 345 949 4800
Fax +1 345 949 7164
Internet  www.kpma.ky

Independent Auditors’ Report to the Trustee

Qpinion

We have audited the financial statements of Global Shorl-Term High Yield Bond Fund 2
{liguidated} and Global Short-Term High Yield Bond Fund 3 (liguidated) {the “Liguidated Sub-
Trusis"), and Short-Term High Yield Corporate bond Fund 2015-01, (the "Sub-Trusf’},
{collectively the "Kokusai Sub-Trusts"), Sub-Trusts of Kokusai — MUGC Master Trust, which
cemprise the statement of net assets for the Liguidated Sub-Trusts and the statement of net
assets and statement of investments and other net assets for the Sub-Trust as at April 30,
2018, the statements of operations and changes in net assets for the year then ended for the
Kokusai Sub-Trusts and notes, comprising significant accounting policies and other explanatory
information.

In cur opinion, the accompanying financial statements present fairly, in all material respects,
the financial position of the Kokusai Sub-Trusts as at April 30, 2018, and their financial
performance for the year then ended in accordance with generally accepted accounting
principles in Luxembourg applicable to investment funds.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (*ISAs"). Our
responsibilities under those standards are further described in the “Audifors’ Responsibilities
for the Audit of the Financial Statements” section of our report. We are independent of the
Kokusai Sub-Trusts in accordance with International Ethics Standards Board for Accountants
Code of Ethics for Professional Accountants (YIESBA Code”) together with the ethical
requirements that are relevant to our audit of the financial statements in the Cayman !slands,
and we have fulfilled our other ethical responsibilities in accordance with these requirements
and the IESBA Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Emphasis of Matter

We draw attention o Note 3 of the financial statements, which describes that the going
concern basis of preparing financial statements has not been used for the Global Short-Term
High Yield Bond Fund 2 (liquidated) due to the fact that the liquidated Sub-Trust terminated
on February 28, 2018. Additionally, the going concern basis of preparing financial statements
has not been used for the Global Short-Term High Yield Bond Fund 3 (liquidated) due fo the
fact that these Liquidated Sub-Trusts terminated on April 27, 2018. Our opinicn is not madified
in respect of this matter.

Cther Matter

The Kokusai Sub-Trusts may translate these financial statements and our auditors’ report
from English to Japanese. We have not been engaged to perform any procedures over the
translation. In the event of any inconsistencies between the English and the Japanese
versions of the financial statements and our auditors’ report, the English version shall prevail.

KPMG, & Cayman Islands parinership and a member firm of the KPMG
network of indapandant membar firms affiliated with KPMG Intarnational
Cooperative ("KPMG Intemational®), a Swiss entity.

Dacumant classification: KPMG Confidential



Independent Auditors’ Report to the Trustee (continued)

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with generally accepted accounting principles in Luxembourg
applicable to investment funds, and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Kokusai
Sub-Trusts’ ability to continue as a going concern, disclosing, as applicabte, matters related to
going concern and using the going concern basis of accounting unless management eiiher
intends to liguidate the Kokusai Sub-Trusts or to cease operations, or has no realistic alternative
but to do so.

Those charged with governance are responsible for overseeing the Kokusai Sub-Trusts’
financial reporting process.

Auditors’ Responsibilities for the Audit of the Financial Staiements

Qur objectives are to obtain reasonabie assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditors’ report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISAs will always detect a
material misstatement when it exists. Misstaiements can arise from fraud or error and are
considerad material if, individually or in the aggragate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with 15As, we exercise professional judgment and mainiain
professional skepticism throughout the audil. We also:

+ Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulling from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

+ Obtain an understanding of internal contral relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Kokusai Sub-Trusts internai contral.

o  Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

« Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or condifions that may cast significant doubt on the Kokusai Sub-
Trusts abitity to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditors’ report to the related disclosures in
the financial statements or, if such disclosures are inadequate, to medify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditors’ report.
However, future events or conditions may cause the Short-Term High Yield Corporate
Bond Fund 2015-01 to cease to continue as a going concern. '



Independent Auditors’ Report to the Trustee (continued)

+ Evaluate the overall presentation, structure and content of the financial statements,
including the disclasures, and whether the financial statemenis represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

kaiPH;

Qctober 17, 2018
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253,406.50  250,630.00  0.92%
TALN TN
gggﬁg};oﬁgPPA ACQUISITIONS ULC 4.875 % ¥R 750,000  753,910.50  752,812.50 2.76%
753,910.50  752,812.50 2. 76%
L2 T
COVERTS HOLDINGS SA 7.875 % 11/01/2019 ¥R 750,000  759,423.07  767,175.00  2.81%
INTELSAT LUXEMBOURG SA 6.75 % 06/01/2018 PV 402,000  409,751.64  400,030.19  1.48%
1,169,174.71 1,167,205.19  4.29%
Ea
ggyﬁgiggﬁgACEUTICAL FINANCE NETHERLANDS 1.7 % o 1o 675,000 65724900  658.226.25 2414
657,249.00  658,226.25  2.41%
EE
CEVA GROUP PLC 4% 05/01/2018 KR 1,065,000  934,573.69 1,065,000.00  3.91%
934,573.69 1,065,000.00  3.91%
T XY B A
ALLY FINANCIAL INC 4.75 % 09/10/2018 ¥ oL 500,000  517,097.43  503,110.01 1.84%
AMERICAN ATRLINES GROUP INC 6. 125 % 06/01/2018 3 KL 900,000  931,953.72  902,528.98  3.31%
é?gigzgRngglgTécz %5/15328?50 LOGISTICS KR 600,000  606,000.00  613,644.01  2.25%
APX GROUP INC 6.375 % 12/01/2019 ¥ oL 530,000  537,185.87  530,174.88 1.94%
ATRTUM WINDOWS & DOORS INC 7.75 % 05/01/2019 K K/ 850,000  860,103.41  848,937.50  3.11%
CENTURYLINK INC 6. 15 % 09/15/2019 KR 400,000  428,047.50  412,172.00  1.51%
COOPER TTRE & RUBBER CO 8 % 12/15/2019 KR 1,025,000 1,111, 141.80 1,096,678.21  4.02%
?;g ;FggSiOT;ﬁ{é?gO?gODUCTS LLC / CTP FINANCE w4 950,000 1,299,965.52 1,254, 687.50 4. 60%
DCP MIDSTREAM OPERATING LP 9.75% 03/15/2019 KK/ 1,125,000 1,197,002.50 1,184,287.46 4. 34%
DISH DBS CORP 7. 875% 09/01/2019 P 150,000  157,663.50  156,366.00  0.57%
DPL INC 6.75 % 10/01/2019 kR 500,000  503,803.57  521,665.00  1.91%
DYNEGY INC 6.75 % 11/01/2019 KR4 1,042,000 1,071,732.01 1,057,630.00  3.88%
EMC CORP 1.875 % 06/01/2018 KR4 1,075,000 1,072,512.50 1,073,366.00  3.94%
PRESENIUS NEDICAL CARE US FINANCE 11 INC 6.5 % 1o 100000 44550000  409.000.00 1. 50%
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FRONTTER COMMUNICATIONS CORP 7.125 %
03/15/2019

FRONTIER COMMUNICATIONS CORP 8. 125 %
10/01/2018

GENWORTH HOLDINGS INC 6.515% 05/22/2018
GIBSON BRANDS INC 8.875 % 08/01/2018

HC2 HOLDINGS INC 11 % 12/01/2019

ISTAR INC 5 % 07/01/2019

JC PENNEY CORP INC 8.125 % 10/01/2019
KINDRED HEALTHCARE INC 8 % 01/15/2020
LENNAR CORP 4. 125 % 12/01/2018

MATTEL INC 2.35 % 05/06/2019

MGM RESORTS INTERNATIONAL 8.625 % 02/01/2019

NGL ENERGY PARTNERS LP / NGL ENERGY FINANCE
CORP 5.125 % 07/15/2019

RADIAN GROUP INC 5.5 % 06/01/2019

ROCKIES EXPRESS PIPELINE LLC 6 % 01/15/2019
SAFEWAY INC 5 % 08/15/2019

SOUTHWESTERN ENERGY CO 4.05 % 01/23/2020

TARGA RESOURCES PARTNERS LP / TARGA RESOURCES
PARTNERS FINANCE CORP 4.125 % 11/15/2019

TENET HEALTHCARE CORP 5.5 % 03/01/2019
UNITED CONTINENTAL HOLDINGS INC 6.375 %

06/01/2018
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NAT ENTERTAINMENT HOLDINGS / NAI ENTERTATINMENT
HOLDINGS FINANCE CORP 5% 08/01/2018

AT
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>k Kov 350, 000 356, 005. 00 350, 563. 51 1. 29%
>k Kov 650, 000 709, 975. 61 659, 821. 51 2. 42%
x Fov 1,200,000 1,220,307.47 1,200, 191.99 4. 40%
>k Ky 150, 000 143, 643. 17 116, 625. 00 0.43%
Xk Fov 850, 000 878, 344. 75 872, 312. 50 3. 20%
% Koy 700, 000 706, 426. 50 701, 182. 99 2.57%
X Fov 105, 000 107, 047. 50 110, 250. 00 0. 40%
% Ky 700, 000 742, 950. 00 749, 833. 02 2. 75%
K Fov 250, 000 253, 381. 25 250, 922. 51 0. 92%
% Koy 650, 000 638, 825. 00 637, 812. 50 2. 34%
b % 650, 000 693, 825. 50 676, 598. 02 2. 48%
>k Kov 1,250,000 1,258, 150.40 1,249, 625.02 4. 58%
b % 775,000 805, 743. 75 790, 500. 00 2.90%
* Ky 1,025,000 1,052,973.25 1,042,937.50 3. 82%
K Rv 350, 000 352, 728. 25 352, 425. 50 1. 29%
* Ky 488, 000 495, 282. 27 490, 440. 00 1. 80%
>k Kv 300, 000 300, 972. 50 301, 653. 01 1. 11%
K Nov 445, 000 451, 820. 55 449, 347. 64 1. 65%
>k Kov 800, 000 843, 085. 55 802, 168. 00 2.94%
22,751,197.60 22,369, 457.77 82.01%

26,519,512.00 26, 263, 331. 71 96. 30%

>k Kov 400, 000 416, 000. 00 400, 000. 00 1.47%
416, 000. 00 400, 000. 00 1. 47%

416, 000. 00 400, 000. 00 1.47%

26,935,512.00 26, 663, 331. 71 97.77%

609, 360. 89 2.23%

21,272,692.60  100. 00%
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